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limited. The world consumes normally a certain quantity of tea or coffee ; if the price falls it will consume more, if it rises it will consume less, but human beings could not be induced to buy more than a certain quantity of tea or coffee at any price. Many persons would neither drink more nor less tea or coffee, no matter to what extent the price of tea or coffee might fall or rise.
A different law applies to tfie case of money. Anybody who has anything to exchange is willing to part with it for money, because he knows that he can himself obtain anything that is in the market by offering money for it. There is consequently no such check to demand for money when its quantity increases as there is in the case of ordinary commodities, and we might infer from this fact alone that its value varies in proportion with its quantity, other things being equal. Its value must vary in some way and according to some law with an increase or decrease in quantity, and it is difficult to see what other law is possible except variation in direct proportion to quantity if other things are equal. Is it conceivable, for instance, that prices should vary as the square of the quantity of money or as the square root of that quantity ? Or that the variation should be according to one law at one time or stage an& according to another law at another time or stage, other things being always supposed to be equal ?